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The Centre’s 1HFY26 fiscal position is not overly concerning vs BE, while States’
fiscal fragility seems backloaded in 2H. However, C and S expenditure trends have
been divergent. Centre’s frontloaded capex has not been mirrored by States even
as both Centre and States have strived for revex curtailment. 1H revenue has been
stretched for both, thanks to optimistic budgetary assumptions, with 2H looking
better for the Centre. Centre’s capex is likely to degrow ~20% in 2H after the huge
~40% growth in 1H, while States’ capex growth may stay sub-10% (implying
States’ FY26E capex/GDP at 2.2% vs FY25P: 2.3%), due to strain from populism-
led spending and limited revenue mobilization levers. While Centre’s FD/GDP BE
of 4.4% looks to be in sight, a ~20bps slippage in States’ BE 3.2% FD/GDP seems
likely. This risks a revisit of a bond supply overhang in 4Q, necessitating ~Rs1-
1.5trn OMOs ahead, amid DD-SS mismatch and impending liquidity tightness.

Prudent 1H fiscal for Centre and States amid lower revex; capex trends diverge
1HFY26 fiscal accounts depict a prudent fiscal position for the Centre, with 1H fiscal deficit
(FD) at 37% of BE (vs 1HFY25/3Y average of 29%/36%) - FY25 had seen much lower
expenditure in 1H due to elections, though the current fiscal position is broadly in line with
that in the last 3 years. While Centre’s tax collection growth has been sluggish, slower revex
has kept the deficit contained, even with capex frontloading. Despite noise around States’
fiscal fragilities, data for 17 key states depicts that even with strained revenue, the 1H FD
has been bearable (38% of BE vs 1HFY25/3Y average of 37%/35%). However, the manner
of consolidation for both Centre and States has continued to vary, led by divergent
expenditure trends. Centre’s frontloaded capex (with ‘core’ capex also being healthy) has
not been mirrored by States (Centre: 52% of BE achieved vs 27% for States), even as both
Centre and States have tried to control revex (Centre: 44% of BE achieved; States: 41%).
In fact, Centre’s revex (ex-interest) has exhibited negative growth in 1H (-3% vs BE: 7%),
with States also seeing a much lower growth vs BE (8% vs BE: 19%), albeit higher than the
Centre’s. The revenue front has been strained for both, led by gross tax/own tax revenue.

Centre’s FD/GDP of 4.4% still in sight; States risk slippage of 10-20bps from 3.2%
While the Centre’s lower tax receipts in FY26E vs budgeted will be partly offset by higher
non-tax revenue (RBI + PSU dividends), States will face more revenue pressure amid lower
devolution and significant slippage vs unrealistic BE for grants (~135% growth rate for
2HFY26!). Centre’s 2H revex growth may track at 10-12%, while capex growth will turn
negative (due to base effects); for States, expenditure growth may stay similar to that in
1H. We maintain the Centre’s FY26E FD/GDP at 4.4% and believe that concerns around fiscal
slippage (amid lower direct tax revenue and GST rationalization) could be allayed by
trimming miscellaneous capex and revex, among other items. However, the general
government fiscal position may still be at risk of slippage, led by States, due to their weak
revenue position and pressure from sticky revex (populist/freebie spending). States’ FD/GDP
is poised to cross 3% for a 3™ straight year, with a risk of 10-20bps slippages from the
estimated FY26BE of 3.2% (FY25P: 3.3%).

Bond supply overhang to haunt again in 4Q; watch for Rs1-1.5trn OMOs ahead
The frontloading of issuances in 1H by C+S (led by 20Y+ papers) along with a demand
drought from captive investors such as banks and shift in investment behavior of long
players strained the bond market in recent months. The lack of clarity on policy rate direction
has also put pressure. Bond yields have held steady in recent sessions, helped by auction
cancellation and likely secondary-market bond purchases by the RBI (~Rs300bn since the
last week). Amid impending liquidity tightness and the need to widen market depth beyond
the most liquid papers, additional OMO purchases to the tune of Rs1-1.5trn may be in the
offing, providing a more supportive backdrop for bonds. States’ borrowing in 3QFY26 so far
(~Rs1.3trn) has been ~36% lower than the already-low indicative amount of ~Rs2.8trn,
due to an extra devolution instalment received from the Centre at end-Sep which cushioned
its revenue to an extent. Additionally, media reports suggest States have been asked to
defer bond auctions amid rising yields to ease supply pressures and avoid crowding out
during supply-heavy periods. This may lead to SDL supply turning heavily back-ended in
4QFY26 (~Rs 5trn), when Centre’s borrowing is lower. Key to watch ahead is the tenor of
States’ issuances, so as to accommodate structural and regulatory changes impacting
demand by domestic investors.
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Exhibit 1: Centre’s FY26 fiscal trajectory is largely in line with Exhibit 2: ...while that for States is also similar, albeit at a slightly
that in the last 3 years... higher run-rate
110 - Centre's FD run-rate (% of BE) 100 States' FD run-rate (% of BE)
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Source: CEIC, Emkay Research Source: CEIC, Emkay Research; Note: Data is for 17 major states
Exhibit 3: The Centre has heavily frontloaded capex in FY26TD... Exhibit 4: ...while States are lagging albeit maintaining their
usual pace
100 - Centre capex run-rate (% of BE) 100 States' capex run-rate (% of BE)
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Source: CEIC, Emkay Research Source: CEIC, Emkay Research; Note: Data is for 17 major states

Exhibit 5: The Centre’s tax revenue growth has been anemic in 1H, with both direct and indirect taxes faring poorly

Centre's revenue breakdown (Rs bn) FYTD (Apr-5ep) FY26TD FY26BE  RoY reqd FY26 FY25 1Hrun-  2H reqd

2026 2025 growth (%) growth (%) growth (2&) % of BE Hof P rate  run-rate FY26BE FY25P

Gross tax revenues 18,654 18,138 3 13 21 44 48 3,109 4,008 42,702 37,952
Direct taxes 10,576 10,260 3 17 29 42 47 1,763 2462 25351 21697
Corporate tax 4,666 4,615 1 10 17 43 a7 778 1026 10820 9,868
Income tax 5,910 5,645 5 22 37 41 48 985 1,412 14380 11,830
Indirect taxes 7771 7,561 3 11 19 45 48 1,295 1,597 17,351 15596
Customs duty 1,071 1,130 (5) 3 11 45 49 179 222 2,400 2329
Excise duty 1,389 1,285 8 6 4 44 43 232 297 3,170 3,003
GsT 5,311 5,147 3 15 26 45 50 BB5 1078 11,780 10,265
Transfers to states, UTs etc 6,360 5,487 16 11 7 44 42 1,060 1,328 14328 12,963
Met tax revenues 12,294 12 652 (3) 14 30 43 51 2,049 2680 28374 249R9
Non-tax revenues 4 661 3572 30 B (35) B0 i i 195 5,830 5,375
Non-debt capital receipts 348 146 138 82 51 46 35 58 69 760 418

Source: CEIC, Emkay Research

Both direct and indirect tax growth to pick up in 2H, though likely slippage vs BE imply FY26E net tax buoyancy at
~0.9x

¢  While the Centre’s gross tax revenue growth will pick up in 2H vs 1H, a realistic growth rate for 2H is 8-9% (vs ~21%
: needed to meet FY26BE) i
e Direct tax growth is likely to be ~10-12% in 2H, with both corporate and income tax growth picking up, to double-digits
(although FY26E is likely to slip vs BE, by 0.5% of GDP)
e Similarly, indirect tax growth is likely to improve in 2H, though with likely slippage of 0.2% of GDP vs FY26BE
e Thus, the Centre’s FY26E net tax buoyancy is likely to be ~0.8-0.9x (vs 1.1x budgeted)
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Exhibit 6: The Centre’s expenditure growth has been contained due to lower revex growth, even with sharp surge in capex

Rs bn FYTD (Apr-Sep) FY26TD FY26BE RoY reqd FY26 FY25 IH run- 2H reqd
2026 2025 growth (%) growth (%) growth (3) % of BE Hof P rate run-rate FY26BE FY25P

Total receipts 17,302 16,370 1] 14 23 49 53 2,884 2,944 34,964 30,782
Total expenditure 23,033 21,115 9 9 9 45 45 3.839 4,603 50,653 46,555
Rewenue expenditure 17,226 16,965 2 9 17 44 47 2,871 3,703 39,443 36,035
Revenue expenditure (ex-interest) 11,444 11,815 (3) 7 17 43 48 1,907 2,539 26,679 24,872
Interest payments 5,782 5,150 12 14 16 45 45 964 1,164 12,763 11,163
Major subsidies 2,024 2,147 (B) (1) 4 53 55 337 302 3,834 3,880
Food BB4 1,214 [27) 2 a7 43 61 147 192 2,034 1,999
Fertilizer 1,073 B95 20 (3] (2B) ) 52 179 101 1,679 1,737
Qil 67 38 79 (16) (50) 56 26 11 9 121 145
Agriculture and farmers' welfare 583 424 23 (1) (14) 43 35 99 131 1377 1,397
Education 423 416 2 16 25 33 38 70 144 1,286 1,107
Health and family welfare 445 445 (D) B 17 48 50 74 26 962 290
Rural development Bo2 BG3 (7} & 18 42 48 134 184 1,504 1,793
Capital expenditure 5.807 4,150 40 7 (15) 52 39 968 901 11,211 10,520
Defence 965 579 67 13 (15} 50 34 161 160 1,924 1,706
Railways 1,433 1,357 & 0 (7} 57 54 239 181 2,520 2,519
Roads and highways 1,711 1,406 22 (5] (30) 63 45 285 169 2,722 2,853
Housing and urban affairs 138 127 9 12 26 37 40 23 40 376 316
Transfers to states 571 379 51 3 (11) 33 23 95 189 1,706 1,657
Others 989 302 227 34 [17) 50 21 165 162 1,962 1,468
Fiscal deficit 5,731 4,745 21 1) (10} 37 30 955 1,660 15,689 15,773
Revenue deficit 271 742 [63) [£:3] 1 5 13 45 B28 5,238 5,671
Primary deficit (51) (405) (8B) (37 (41) (2] (9) (8) 456 2,926 4,609

Source: CEIC, Emkay Research

Centre’s revex growth to improve in 2H; capex growth to turn negative even with a cut in capex

e Revex growth will pick up in 2H (to around 12-13%, albeit stay lower than the 17% needed to meet BE)
e Even assuming a modest capex cut vs BE, capex growth will be negative in 2H (around -20%), primarily due to an
unfavorable base (and heavy capex frontloading in 1H)

Exhibit 7: Despite outliers inflating headline capex, the Centre’s ‘core’ capex growth has remained healthy in 1H

Centre's capex breakdown FYTD (Apr-Sep)
FY26TD FY26BE RoY reqd FY26% FY25% 1Hrun- 2H reqd
[Rs bn) 2026 2025 growth () growth (%) growth [35) of BE of P rate  run-rate FY26BE  FY25P
Capital expenditure 5,807 4,150 40 7 [15) 52 39 968 901 11,211 10,520
Defence 965 579 67 13 [15) 50 34 161 160 1924 1,706
Railways 1,433 1,357 B 0 | 57 54 239 181 2,520 2,519
Roads and highways 1,711 1,406 22 5) [30) B3 49 285 168 2722 2,853
Housing and urban affairs 138 127 9 12 26 37 40 23 4p 376 316
Transfers to states 571 379 51 3 [11) 33 23 a5 189 1,706 1,657
Others 989 302 227 34 [17) 50 21 165 162 1962 1468
OF which, outliers:
Food & Public Distribution 500 40 1,153 (37) 1,205 47,810 2,396 B3 [83) 1 2
Telecom 179 52 245 (33) [54) 36 7 30 52 483 738
Department of Eco Affairs 27 39 (30) 313 527 B 38 5 65 417 101
Department of Science and Tech 1 0 262 31,192 55,669 1 44 0 33 201 1
Core Capex (ex outliers and state transfers) 4,529 3,640 24 5 (12) 54 45 755 644  B,393  B,021

Source: CEIC, Emkay Research calculations

Centre’s ‘core’ capex unlikely to slip vs BE; capex rationalization to be led by ‘others’; FY26E capex/GDP at 3%

e 'Core’ capex has had a healthy growth in 1H and will thus see negative growth in 2H - but slippage vs BE is unlikely

e On the contrary, ‘outliers’ are at risk of moderation/rationalization (See 'Public Capex: Robust momentum - but optics
don't tell the full story’)

e Centre’s total capex may slip vs BE, to the tune of Rs400-500bn (mainly due to rationalization of ‘others’), implying capex
growth of ~3-4% and capex/GDP of 3% (vs FY25P: 3.2%)
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Exhibit 8: States’ revenue position remains stretched, with expenditure (including capex) being controlled as a result

FYTD (Apr-Sep) FYTD  FY26BE  ROY reqd Y26 Y25 JHrun-  2H regd.
States' fiscal position (17 states, Rs bn) 2026 2025 growth (%) growth (%) growth (%) % of BE % of BE rate run-rate
Total Receipts 16,842 15,777 7 23 37 38 40 2,807 4,522
Revenue Receipts 16,782 15,751 7 23 36 39 40 2,797 4,455
Tax Revenue 14,613 13,395 9 17 24 42 44 2,436 3,328
Own Tax Revenue 10,262 9,156 12 15 26 44 44 1,710 2,148
SGST 4,391 4,173 5 19 32 44 47 732 937
Stamps and Registration Fees 1,254 1,133 11 25 40 44 44 209 271
Land Revenue 81 76 & 31 48 34 38 14 rr
Sales Tax 1,931 1,857 4 18 32 42 42 322 448
State Excise 1,352 1,229 10 21 30 42 41 225 309
State's Share of Union Taxes 4351 4,259 5 14 22 58 43 725 1,180
Other Taxes 894 TE4 14 12 10 41 43 149 217
MNon-Tax Revenue 1,267 1,159 ] 50 44 33 34 211 437
Grants-in-aid 822 1,186 31) 68 135 16 24 137 702
Total expenditure 20,846 18,907 10 23 32 38 38 3,474 5,608
Revenue expenditure 18.156 16,723 9 19 28 41 41 3.026 4,432
Revex ex-interest 15,690 14,516 8 19 27 40 41 2,615 3,911
Int Payments 2,466 2,207 12 22 32 44 44 411 521
Salaries and Wages 3,695 3,866 (4) 31 69 38 44 615 904
Pension 2,362 2,200 7 23 39 45 47 394 475
Subsidies 1,416 1413 1] m ] 38 36 236 384
Capital expenditure 2,396 2,184 10 32 42 27 28 399 1,093 |
Revenue Surplus/Deficit (1,374) (972) 41 (40 (112) 111 i) (229) 23
Fiscal Surplus/Deficit (4.004) (3.488) 15 37 56 38 37 [66T) (1,085)

Source: CEIC, Emkay Research; Note: Data is for 17 major states

States’ FY26E capex/GDP at ~2.2% (lowest since FY23); 10-20bps slippage risk to States’ FD/GDP BE of 3.2%

e While States were initially frontloading capex in FY26 (in line with the Centre), capex momentum has now slowed as !
revenue pressure continues to bite
e States’ capex growth has slowed, from ~30% in 1QFY26 to ~0% for 2Q; as a result, 1H capex growth is only ~10%
e While seasonal trends will remain in place in FY26 (4Q/March accounting for ~55%/~25% of States’ full-year capex), a !
meaningful capex pick-up beyond these trends is not expected i
e As aresult, States’ capex achievement vs BE is likely to revert to the 10Y average of ~80%, with downside bias
in FY26 vs 88-89% achievement rates for FY24-25
e States’ FY26E capex/GDP at 2.2% (vs FY25P: 2.3%) - well below the recent peak of 2.5%, in FY24
¢ Even with lower capex than budgeted, States’ revenue mobilization challenges (and sticky revex) imply :
slippage risk of ~10-20bps vs FY26 FD/GDP BE of 3.2% (See 'State Finances: Papering over the cracks’)
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Exhibit 9: Centre’s FY26BE FD/GDP of 4.4% to be met, despite lower revenue than budgeted

—— o

FY23  FY24 /ﬁ"?jP FYZRBE  FYZ6E®

|
Revenue receipts 8.8 92 1 9.2 9.5 9.3 :
Gross tax revenues 115 117 : 115 120 113
Direct taxes 6.3 &7 1 BB 7.1 6.6 |
Corporation tax 31 31 1| 30 3.0 30
Income tax 31 35 , 36 40 36 1
Indirect taxes 5.1 51 1 47 43 47 |
Goods and Services Tax 3.2 3.2 : 31 B 31 :
Customs duty 08 oe oy 0.7 06 1
Excise duty 12 10 1 08 08 1.0 :
Transfers to states, UTs and national funds 3.5 39 : 39 4.0 3.8
Met tax revenues TR 79 , 76 79 75 1
Non-tax revenues 11 14 1 16 16 18 |
REI transfer of surplus 0.1 0.3 : 0.6 0.6 0.8
Mon-debt capital receipts 0.3 02 ; 01 0.2 D21
Disinvestments + others 0.2 o1 1 01 0.1 0.1 :
Total Revenue receipts 9.1 94 ! 93 0.8 9.5
!
Revenue expenditure 128 118 1| 109 11.0 10.9 :
Interest payments 3.4 5.6 : 3.4 3.58 36
Major Subsidies 20 14 17 11 111
Pay, allowances and pension 24 23 1 23 22 22 :
Agriculture and farmers’ welfare 0.4 0.4 : 0.4 0.4 04
Education 0.4 04 |, 03 0.4 041
Health and family welfare 0.3 03 1 03 0.3 0.3 :
Rural development 0.7 06 ' 05 0.5 0.3
Capital expenditure 27 3.2 : 3.2 3.1 301
Defence 06 06 | 05 0.5 05 |
Railways 0.6 08 : 08 0.7 0.7
Roads and Highways 08 09 , 09 08 og |
Housing and urban affairs 0.1 01 ' 01 0.1 0.1 :
Transfers to states 0.3 04 : 05 0.5 05
Others 04 04 1 04 0.5 04 :
Total expenditure 15.6 15.0 : 141 14.2 139 |
Deficit summary I 1
Primary deficit 3.0 20 1+ 17 0.8 0.9 :
Revenue deficit 4.0 26 '\ 22 15 16
Gross fiscal deficit 6.4 56 ~ 48 44 _-r_!.j'

Source: CEIC, Emkay Research estimates

Exhibit 10: Centre’s tax revenue losses to be offset by RBI dividend, miscellaneous capex, and
revex cuts

Centre's FY26E fiscal slippage/gains vs budgeted (% of GDP)

Income tax + others -0.4
GST
Corporate tax
Nominal GDP
Customs
Excise
Capex cut
Revex cut
RBI + PSU dividend
Transfers to states etc

-0.6 -0.4

Source: Emkay Research estimates
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Exhibit 11: Centre’s capex bound to see negative growth in 2H, Exhibit 12: States’ 2H expenditure growth (both capex and
even as revex growth to pick up vs 1H revex) likely to be similar to that in 1H, and well below budgeted
Centre expenditure growth (YoY, %) States' expenditure growth (YoY, %)
45 - 40 " 1HFY26
50 - = 1HFY26
35 4 u2HFY26 (needed for BE) 42 W 2HFY26 (needed for BE)
s | 40 A m2HFY26 (Emkay est)
17 m2HFY26 (Emkay est) 32
30 4 28
20 A
10 A
-15
-25 4 21 -
Capex Revex Total Capex Revex Total
Source: CEIC, Emkay Research estimates Source: CEIC, Emkay Research estimates

Exhibit 13: General government expenditure growth is likely to be marginally lower in 2H vs 1H,
led by capex decline, while revex will pick up

General government expenditure (YoY, %) = 1HFY26
m2HFY26 (needed for BE)
40 4 Large unfavourable m2HFY26 (Emkay est)
30 base effect likely to
30 A1 cause negative gen govt
capex growth in 2H 20
20 A
10 4
_10 4
-8
_20 J
Capex Revex Total

Source: CEIC, Emkay Research estimates

Exhibit 14: FY26E general government capex at 4.8%, much lower than the recent FY24 peak

of 5.4%
6.0 55 General government capex (% of GDP) .,
4.8 s States — mmmmmmm Centre* = e = e Total 51 .4
: 47 46 .
5.0 43 44 "l
3.8 3.8 =
4.0 \__.’ - 3.6 3.6 .

3.0
2.0
1.0

0.0

FY20
FY24

Fy21
FY22
FY23

£

88882 -2 I s 2n
A A N A R A A o Y A A A

FY25P
FY26E

Source: CEIC, Emkay Research estimates; *The Centre’s capex is excluding the capex loan to States
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Exhibit 15: While bond yields and SDL spreads have moderated recently, they remain elevated

2.8 mmmm Spread (bps, RHS) = 10Y Gsec yield (%) 10Y SDL yield (%)

7.6
7.4
7.2
7.0
6.8
6.6
6.4
6.2

Jan-24
May-24
Sep-24
Jan-25
May-25
Sep-25

Source: Bloomberg, CEIC Emkay Research

Exhibit 16: After higher-than-usual issuance in 2Q, SDL issuance has plummeted in 3QFY26,

even in comparison to past years

SDL gross issuance vs indicative (%)

10 1 wFy23 mFY24 mFY25 mFY26 5

1Q 2Q 3Q*

Source: RBI, Emkay Research; *Data for 3QFY26 is till 11-Nov-2025

Exhibit 17: Centre’s 2H gross borrowing will moderate vs 1H,
with modest YoY growth...

are nudged to backload their borrowing toward 4Q

Centre's gross borrowing (Rs trn) States' gross borrowing (Rs trn)
8.0 7 wiH m2H 6.9 4QFY26E: ~Rs5trn 7.1
8.0
6.0 A
4.0 A
2.0 A
0.0 -
FY26E FY25 FY26E

! RBI, Emkay Research estimates

Source: RBI, Emkay Research estimates
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banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues
and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI”) bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL
has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by
SEBI at any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was,
is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is
its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients
simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach
different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not
match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of
EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise
to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated
otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or
distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are
trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities
and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to
be reliable, although its accuracy and completeness cannot be guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone
service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority
(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from
registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc.
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by
laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of
such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial
instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is,
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the
content of this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate
investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the
issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any
potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report
operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential
information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any
specific investment banking function of the EGFSL.

L An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii)
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not
include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with
reference to the subject company(s) covered in this report-:

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in
the securities recommended in this report as of November 13, 2025
2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report

Disclosure of previous investment recommendation produced:

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment
recommendations published by EGFSL in the preceding 12 months.

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities
recommended in this report as of November 13, 2025

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject
company at the end of the month immediately preceding the November 13, 2025

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months.

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for
investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or
brokerage services from securities recommended in this report (subject company) in the past 12 months.

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject
company or third party in connection with this research report.

Emkay Rating Distribution

Ratings Expected Return within the next 12-18 months.
BUY >15% upside

ADD 5-15% upside

REDUCE 5% upside to 15% downside

SELL >15% downside

Emkay Global Financial Services Ltd.
CIN - L67120MH1995PLC084899
7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: 491 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research
Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of public appearance or publication of Research Report.

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the
month immediately preceding the date of public appearance or publication of Research Report.

Research Analyst may have served as an officer, director or employee of the subject company.

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with
the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading,
investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL
or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or
third party in connection with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve
months. Subject Company may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and
EGFSL or its affiliates may have co-managed public offering of securities for the subject company in the past twelve months.

Digitally signed by
SESHADRI SESHADRI KUMAR SEN

KUMAR SEN Date: 2025.1.13

23:43:35 +05'30'

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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